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1. EMT guerrillas have warned Chinese trading between Mandalay and Kyuhkok
(98-043; 24~04) not to smugrle petroleum products and motor accessories
into Communist China, This warning, coupled with the belief that KMT
guerrillas are posted along the Kutkai—Kqufbk road 1o selze and destroy
trucks carrying such supplies, has frightened Chinese traders in Mandalay

from doing further business with China,

2. The smugsling of trucks into Communist China has entirely stopped as the
result of an order issued by the Special Commissioner, Lashio, binding all
truckers traveling io the China border not to dispose of their trucks

to Communist China, '
25X1A 25X1A

1, Comment., This report tends to confirm information recelived

reported in ]
that smugsling along the Burma-China border has decreased considerably, 25X1X
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